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HSBC Amanah Malaysia Berhad
("HSBC Amanah”)

Specific Terms & Conditions
for Commercial Banking

(September 2020 Edition)

EFFECTIVE DATE:
18 SEPTEMBER 2020 for all new customers of HSBC Amanah
1 NOVEMBER 2020 for all existing customers of HSBC Amanah as of 17 September 2020

These Specific Terms & Conditions:

9 are applicable to Commercial Banking accounts opened with, and certain services provided
by, HSBC Amanah;

1 form part of the Services Schedule of the Master Services Agreement under the Generic Terms
and Conditions;

9 shall be read together with Generic Terms and Conditions.

These Specific Terms and Conditions shall apply to the extent they are not contrary to any laws
and regulatory guidelines in Malaysia, including the standards and guidelines issued by Bank
Negara Malaysia from time to time (which may be viewed and downloaded from the website of
Bank Negara Malaysia at www.bnm.gov.my). Therefore, in exercising HSBC's rights under these
terms and conditions, the Bank will observe such laws and regulatory guidelines in Malaysia.

Both Specific Terms & Conditions and Generic Terms and Conditions are available on HSBC
Amanah’s website at www.hsbcamanah.com.my.

Terms and Conditions for other products and services can be found on HSBC Amanah’s website
or will be made available upon request. Please contact your Relationship Manager or the nearest

HSBC Amanah branch for more details.

Please take time to read and understand these terms and conditions as they are binding on you.
You may reach out to your Relationship Manager if you need any clarification.

Thank you for banking with HSBC Amanah.


http://www.bnm.gov.my/
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ACCOUNTS

1.

Business Vantage/Current Account-i

This account is based on the Shariah principle of Qard (loan).

a.

The Customer deposits with the Bank as lender and gives consent to the Bank as borrower
to utilise any part of the deposits in the account for Shariah compliant investments or
transactions and the Bank undertakes to deliver the deposit to the Customer on demand.

The Customer confirms that it has not been reported by any bank to the credit bureau set up
by Bank Negara Malaysia, and acknowledges that the Bank has the right to close the account
if the Customer is so reported.

The Customer agrees to check that:

q it has received the correct number of cheque books;

T each cheque book has the correct number of cheque leaves;

1 account details printed are correct; and

T to read and carry out all the instructions printed on the inside front cover of the cheque book;

and if the Customer fails to do any of it, the Bank shall not be liable for any loss suffered by
the Customer.

Returns generated from the utilisation of deposits belong solely to the Bank. Hibah (reward)
has been granted in the past and any hibah (reward) to be given is at the Bank's sole
discretion.

The Customer agrees that it has the following responsibilities:
1 to keep the cheque book secure and under its sole control at all times, failing which the Bank
shall not be liable for any loss suffered by the Customer; and
q not to write cheques in a way which may allow the cheque to be tampered with or facilitates;
q fraud, and to take precautionary measures such as:
- using only non-erasable ink (not erasable ballpoint pens, pencils, electronic typewriter or
any other instruments);
- notleaving signed or unsigned cheques unattended;
- not pre-signing cheques in blank; and
- destroying completely spoilt cheques.

The Customer agrees not to:

q write any notations on the face of a cheque, and if any are written, the Bank has the right to
ignore the notations without being liable to the Customer;

T make any changes on a cheque, and the Bank has the right to dishonour and return a cheque
which the Bank views as having any changes, even if countersigned by the authorised
signatories; and

q not to issue cheques when there are insucient funds in the account otherwise penalty charges
for returned cheques due to insufficient funds will be charged and debited to the account.
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1. Business Vantage/Current Account-l (continue)

g. The Customer acknowledges that a stop payment instruction may only be carried out if the
cheque has not been presented for payment, and once carried out, cannot be reversed and:
1 the words “stop payment” will be stamped on the cheque;
T re-presentation of the cheque is not allowed; and
1 handling fees and penalty charges (if the account has insucient funds for the cheque) will be
charged and debited to the account.

h. Protected by Perbadanan Insurans Deposit Malaysia (PIDM) up to RM250,000 for each
depositor.

2. Term Deposit-i
This account is based on the Shariah principle of Commodity Murabahah (commodity trading).

a. A minimum deposit amount in Ringgit or foreign currency shall be as determined by the Bank.
b. Duration of placement is subject to a minimum of 7 days and a maximum of 60 months.

c. On placement, the deposit must be debited from the Customer’s savings/current account and
information on the deposit will be included in the Customer’s account statement. The
Customer consents to the Bank utilising any part of the deposit placed for investment
purposes before execution of the Commodity Murabahah Transactions.

d. Commodity Murabahah Transactions

e. The Customer shall enter into purchase and sale transactions for Shariah compliant
commodities (“Commodity Murabahah Transactions”) on the next Trading Day.

. The Customer agrees that the Bank shall act as an agent of the Customer only for the
Commodity Murabahah Transactions, and the agency shall be terminated if the deposit is
withdrawn.

g. The Bank may undertake the role as Murabahah Agent for more than one customer and will
execute the role as Murabahah Agent for each customer independently. For clarification, the
Bank as Murabahah Agent may purchase and sell the Shariah compliant commodities on an
aggregate basis.

h. The Bank as the Customer’s agent shall in good faith, perform transactions to:-
q purchase the commodity on cash basis (“Purchase Transactions”) from Bursa Suqg Al-Sila
or such other commodities exchange that the Bank may use; and
q sell the commodity on deferred payment basis to the Bank (“Sale Transactions”) at the
Murabahah Sale Price (deposit plus profit) where profit is calculated as follows:

Profit = Deposit X Rate X Number of days / 365 or 366 days

i. The Bank may sell the commodity to any third party after purchasing the commodity from the
client in the Sale Transaction.

“Trading Day” refers to a day other than Saturdays and Sundays and on which Bursa Suqg Al-
Sila is open for trading or such other commodities exchange that the Bank may use.
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Term Deposit-l (continue)
Any brokerage fee or costs involved in the Purchase Transactions shall be paid by the Bank.

. The Customer agrees to indemnify the Bank against all actions, claims, demands, liabilities,
losses, damages, costs and expenses of whatever nature which the Bank may sustain, suffer
or incur as a result of acting as the Customer’s agent in the Commodity Murabahah
Transactions or for any breach of the Customer’'s obligations except in the event of
misconduct, negligence or breach of specified terms. This indemnity shall continue in spite
of the termination of the Bank’s agency.

The Bank shall pay the Customer:

T For placements below 12 months, the deposit and profit on the maturity date of the deposit;
and
1 For placements 12 months and above, the deposit on the maturity date and profit at six

monthly intervals until the maturity date and if the last period to maturity is less than six
months, profit shall be based on the actual remaining number of months to the maturity date.
The Bank may at its discretion, also pay profit at monthly intervals.

. Premature withdrawal of the deposit

If the Customer withdraws the deposit before the maturity date, the Customer agrees that

the Bank shall be entitled for a rebate equivalent to:

1 For deposits 3 months and below: profit from the Murabahah Sale Price; and

q For deposits exceeding 3 months: half of the profit for the completed months plus the profit
for the uncompleted months.

q The rebate shall be deducted from the Murabahah Sale Price.

. The Bank may at its discretion pay the Murabahah Selling Price to the Customer at a date
before the maturity of the deposit, in which case profit shall be paid in proportion to the
number of days the deposit was held.

. All deposits plus profit earned shall be automatically renewed for the same period on maturity
date, unless written instructions received by the Bank from the Customer beforehand or at
least one (1) banking day before the maturity date for instructions via HSBCnet.

Paragraphs (c) to (k) above shall apply to each renewal. The Customer has the right to give
and/or to amend any instructions up to the maturity date.

. The Customer agrees that on the maturity or withdrawal, the deposit and/or profit shall be
credited to the same account from which the deposit originated.
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2. Term Deposit-l (continue)

r. Protected by Perbadanan Insurans Deposit Malaysia (PIDM) up to RM250,000 for each
depositor.

lllustrations of Profit and Rebate Computation
lllustration | - Profit upon maturity

Deposit Amount = RM10,000
Tenure = 12 months (365 days)
Rate =3.15% p.a.
Profit = Deposit x Rate x Number of days/365 or 366 days
= RM10,000 x 3.15% p.a. x 365/265
= RM315
lllustration Il - Rebate for pre-mature withdrawal less than 3 months
Deposit Amount = RM10,000
Tenure = 12 months (365 days)
Rate =3.15% p.a.
Withdrawal = 2 months after placement date (61 days)
Profit for completed months = RM10,000 x 3.15% p.a. x 61/365
= RMb2.64
Profit for uncompleted months = RM10,000 x 3.15% p.a. x 304/365
= RM262.36
Rebate to the Bank = RMb2.64 + RM262.36
= RM315
Note: Customer will not receive any profit
lllustration Ill - rebate for pre-mature withdrawal after 3 months before maturity
date
Deposit Amount = RM10,000
Tenure = 12 months (365days)
Rate = 3.15% p.a.
Withdrawal = 4 months after placement date (122 days)
Profit for completed months = (Deposit x Rate x Number of days/365 or 366 days)/2
= (RM10,000 x 3.15% p.a. x 122/365)/2
= RM105.29/2
= RMb2.64
Profit for uncompleted months = RM10,000 x 3.15% p.a. x 243/365
= RM209.71
Rebate to the Bank = RMb2.64 + RM209.71
= RM262.35
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FOREIGN CURRENCY (FCY) ACCOUNTS-i
The Customer should first open or have a Ringgit account.

3.

FCY Business Vantage Account-i

This account is based on the Shariah principle of Qard (loan).

a.

The Customer deposits with the Bank as lender and gives consent to the Bank as borrower
to utilise any part of the deposits in the account for Shariah compliant investments or
transactions and the Bank undertakes to deliver the deposit to the Customer on demand.

A minimum initial deposit as determined by the Bank is required. No cheque book will be
issued. Cash deposit/withdrawal and overdrawing are not allowed.

For withdrawals/deposits at the counter, the Customer must check the debit/credit
transaction advice to ensure that the correct entry has been made, and if the Customer fails
to do so, the Bank shall not be liable for any loss suered by the Customer.

Returns generated from the utilization of deposits belongs solely to the Bank. Hibah (reward)
has been granted in the past and any hibah (reward) to be given as at the Bank's sole
discretion.

All cheques, and other monetary instruments accepted for deposit are credited subject to
payment. The Bank reserves the right to debit the account with the same amount credited
earlier if the relevant cheque or monetary instrument is subsequently returned unpaid.

The Customer acknowledges that foreign currency deposits in currency other than USD, GBP,
HKD, SGD and EUR will receive value 2 banking days after the date of deposit.

The Customer acknowledges that the amount deposited cannot be assigned, transferred or
charged either by endorsement or otherwise except with the prior written consent of the
Bank.
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